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Rare  Coins  Continue  to  Move  Up  Aggressively. 

DALLAS  —  The  overall  market  continues  to  actively  move  up  as  the  May  Market  CVI™  closed  at 
1 5 1 .6  up  1 .6  over  April  and  9.9  over  March.  Since  the  beginning  of  1984,  the  Market  CVI™  is  up  7 .5% 
for  the  five  months  ending  in  May,  or  about  18%  on  an  annual  basis. 

Gold  Commemoratives  have  been  the  hottest  market  segment  over  the  last  two  months.  After  clos¬ 
ing  March  at  124,  the  Gold  Commem  CVI™  closed  April  and  May  at  133  and  140  respectively.  This 
represents  a  gain  of  16  points  for  the  two  month  period  April  and  May,  and  a  rise  in  the  value  ol  Gold 
Commems  of  12.9%.  Second  on  the  largest  gains  for  the  same  period  was  Type  Coins,  as  the  Type 
CVI™  closed  at  179  in  May  up  from  163  in  March.  This  represents  a  rise  of  9.8%  for  the  two  months. 

As  reported  in  the  May  CVI,  Gold  Commems  have  greatly  benefitted  from  the  increased  interest  in 
U.S.  Gold,  particularly  Twenty  Dollar  Gold.  Other  areas  of  the  market  will  invariably  follow  some  of 
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Undervalued  Market  Areas 

Silver  Commemoratives  continue  to  remain  the  most  undervalued  area  of  the  market.  One  must 
wonder  how  long  it  will  take  for  the  market  to  realize  the  relative  bargain  Silver  Commemoratives  of¬ 
fer.  Currently,  the  Silver  Commem  CVI™  has  a  39%  appreciation  potential  in  order  to  match  the 
market  averages.  All  other  areas  of  the  market  have  reached  the  137-1 40  level  as  a  result  ot  the  recent 
upsurge.  Silver  Commems  have  28%  to  gain  before  reaching  parity  with  three  of  the  other  four 
market  segments. 

Leading  Market  Segment 

The  popularity  of  Type  Coins  continues  to  support  this  leading  market  segment.  1  he  main 
strength  of  the  Type  Coin  CVI™  has  come  recently  from  the  copper  coins  which,  over  the  last  several 
months,  have  enjoyed  incredible  growth  and  are  the  undeniable  leaders  of  the  entire  market.  Since 
the  beginning  of  the  year,  copper  coins  are  up  17%,  with  13.5%  ol  that  increase  occurring  in  April 
and  May.  Also  certainly  active  are  the  nickel  coins  with  growth  of  10.8%  since  the  beginning  ot  1 984. 
while  all  of  that  growth  has  been  experienced  in  the  last  two  months. 
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Argentina  Again  Faces 
Interest  Payment  Deadline. 

by  Mike  Haynes 


Note:  Because  of  the  uncertainty  of  world  events  and  their  affect  on  the  U.S.  economy  and, 
subsequently  your  collection,  we  felt  that  it  would  be  important  to  present  an  article  in 
each  CVIn'  that  would  keep  you  up  to  date.  All  of  us  realize  that  these  world  events  are 
totally  beyond  our  control,  but  a  better  understanding  of  the  specific  situations  and  its 
probable  outcomes  will  lead  to  a  more  informed  decision  about  our  actions  today  and  the 
plans  we  have  for  the  future.  —Steve  Ivy  and  Jim  Halperin 


BUENOS  AIRES  —  About  $500  million  in  interest  will  be  more  than  90  days  past  due  on 
June  30,  mostly  due  to  U.S.  banks.  This  identical  crisis  existed  in  late  March,  but  was 
averted  with  an  emergency  $300  million,  for  Latin  country  loans  backed  by  the  U.S. 
Treasury. 

The  problem  with  the  past  due  interest  is  that  the  income  from  the  interest  has  been 
reported  (although  not  collected)  by  the  U.S.  banks.  However,  bank  regulations  require  a 
reversal  of  100%  of  the  earnings  due  to  interest  income  more  than  90  days  past  due. 
Obviously,  big  U.S.  banks  are  very  interested  in  receiving  the  interest  payments  in  order  to 
preserve  a  significant  amount  of  their  earnings. 

Further  complicating  Argentina’s  position  is  the  pressure  being  applied  by  the  U.S. 
Treasury.  Since  March  31,  the  Treasury  has  guaranteed  the  $300  million  rescue  plan 
executed  by  the  four  Latin  American  countries.  The  Treasury  expected  Argentina  to 
complete  the  International  Monetary  Fund  (IMF)  agreement  and  to  receive  loans  from  the 
IMF  to  pay  off  the  $300  million  to  the  Latin  American  neighbors.  So  far,  the  Treasury 
guarantee  has  been  extended  several  times.  The  Treasury  has  issued  a  weak  demand  that 
Argentina  sign  with  the  IMF  before  June  30. 

Argentina  has  the  third  largest  foreign  debt  of  the  Latin  American  countries  with  a  total  of 
$43  billion.  Interest  charges  this  year  exceed  $5.5  billion,  and  the  IMF  loan  is  expected  to 
cover  about  $1  million  of  that  interest. 

The  IMF- Argentina  agreement  has  been  delayed  because  of  the  large  deficit  spending 
plans  of  the  Argentine  government.  The  government  reports  that  the  budget  deficit  will  be 
equal  to  an  amount  of  over  9%  of  the  country’s  Gross  National  Product  (GNP)  for  the  fourth 
quarter.  Comparatively,  the  U.S.  budget  deficit  for  one  quarter  is  an  amount  approximately 
equal  to  5%  of  the  GNP.  Argentina’s  current  inflation  rate  is  560%  annually. 

The  bankers  who  are  Argentina’s  lenders  have  been  working  on  a  plan  to  loan  an 
additional  $125  million.  This  plan  would  be  executed  even  without  the  IMF  approval  loan. 
However,  the  bank  regulators  have  been  suggesting  that  the  new  loan  package  be 
contingent  to  the  approval  of  the  IMF  loan. 

Since  Argentina  has  the  strongest  labor  union  of  all  the  Latin  American  countries,  and 
any  IMF  loan  will  require  government  austerity  programs  with  one  counter  to  union 
demands,  the  Argentine  debt  crisis  should  be  monitored  closely  as  June  30  approaches.  I  l 
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Twenty  Cent  Pieces 

Doug  Winter ,  NLG 


In  February  1874,  Senator  John  P.  Jones  of  Nevada  introduced  a  bill  which  authorized 
coinage  of  a  Twenty  Cent  Piece. 

The  reasons  for  the  introduction  of  such  a  coin  were,  it  seems  on  hindsight,  to  have  been 
based  on  ignorance.  A  major  factor  in  Jones’  bill  must  have  been  the  scarcity  of  minor 
coinage  in  the  West.  The  San  Francisco  and  Carson  City  Mints  were  both  striking  very 
limited  quantities  of  small  denomination  coins  and  Half  Dimes,  the  primary  source  of  small 
change  in  the  1860’s  and  1870’s,  had  been  discontinued  and  were  rapidly  vanishing  from 
circulation.  The  stories  of  people  being  short-changed  in  their  transactions  must  have  been 
numerous  enough  for  Senator  Jones  to,  by  1874,  introduce  his  bill. 

The  more  obvious  solution  to  this  problem  would  have  been  to  authorize  the  San  Fran¬ 
cisco  Mint  to  strike  Cents  and  Nickels.  It  has  been  suggested  that  Jones’  legislation  was  a 
peace  offering  to  the  Western  silver  interests  who  were,  at  the  time,  furious  at  the  Mint  for 
passing  the  Act  of  1873  —  which  abolished  the  Silver  Dollar  and  decreased  the  Mint's  fixed 
orders  of  silver. 

The  Twenty  Cent  Piece  was  approved,  by  law,  on  March  3,  1875.  The  Mint  had,  how¬ 
ever,  begun  to  strike  Patterns  in  this  denomination  as  early  as  August,  1874.  The  final  ap¬ 
proved  coin  employed  a  low  relief  interpretation  of  the  Gobrecht-Hughes  Seated  Liberty 
design  on  the  obverse.  The  reverse,  in  turn,  used  the  Barber  eagle  design  first  seen  on  the 
Trade  Dollar.  Immediately  before  production  began,  the  design  was  slightly  modified. 
LIBERTY  was  made  larger  and  it  was  put  in  relief  on  the  shield  scroll.  What  this  did  was  to 
make  the  letters  wear  down  far  more  quickly  than  the  designs  on  the  rest  of  the  coin. 

As  one  might  expect,  the  Twenty  Cent  Piece  was  readily  confused  with  the  current 
Quarter  Dollar;  in  spite  of  the  fact  that  the  former  coin  had  a  plain  edge.  Contemporary  ac¬ 
counts  state  that  the  Twenty  Cent  Piece  did  in  no  way  alleviate  the  short-changing  problems 
which  had  been  an  impetus  in  its  creation. 

The  Twenty  Cent  Piece  was  issued  for  circulation  for  only  two  years;  pieces  were  struck 
for  Proof  Sets  for  only  four  years.  This  denomination  has  the  dubious  distinction  of  being  the 
shortest-lived  of  all  U.S.  denominations  and  a  Mint  mistake  not  duplicated  until  the  Susan 
B.  Anthony  Dollar. 

Due  to  the  brevity  of  the  series,  we  can  give  a  date-by-date  analysis. 
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Twenty  Cent  Pieces 

continued 


1875  (38,500  Business  Strikes  and  2,790  Proofs) 

Like  all  dates  in  the  series,  very  rare  in  Gem  Mint  State.  This  particular  date  is  scarce  in  any 
grade.  Business  strikes  tend  to  be  fairly  well  struck  and  often  have  prooflike  surfaces.  Whol¬ 
ly  original  coins  are  seldom  seen.  Proofs  have  Large  Dates  and  the  leaves  above  NT  do  not 
overlap.  The  prototype  (Judd- 141 1)  issue  has  a  Small  Date  with  the  leaves  above  NT  over¬ 
lapping.  Although  considered  a  Pattern,  a  few  of  these  have  been  seen  in  original  Proof  Sets. 

1875-S  (1 ,155,000  Business  Strikes  and  12  Proofs) 

Far  and  away  the  most  common  date  in  the  series;  well  over  50%  of  those  for  sale  at  any 
given  time  are  dated  1875-S.  Three  mintmark  varieties  are  known:  “Filled  S,”  “Clear  S” 
and  “Repunched  S.“  Specimens  usually  show  weakness  of  strike  on  Ms.  Liberty’s  head  and 
at  the  lower  belly  and  upper  thighs  of  the  eagle.  Gems  are  occassionally  available  but  for  a 
steep  price.  Collectors  are  urged  to  carefully  inspect  the  relief  details  for  traces  of  rubbing; 
pay  particular  attention  to  Ms.  Liberty’s  breasts  and  right  thigh.  Proofs  for  this  issue  were 
struck,  no  doubt,  to  commemorate  the  initial  production  of  a  new  denomination.  Between 
six  and  eight  are  traced;  all  seen  have  broad  borders  and  sharp  strikes,  horizontal  die  file 
marks  in  the  shield  below  BER,  a  spine  jutting  left  from  the  pole  below  Ms.  Liberty’s  little 
finger,  a  broken  pendant  on  the  T  of  CENTS  and  a  die  file  mark  from  the  leaf  point  above  the 
T  in  CENTS  to  the  adjacent  S.  Since  this  die  was  also  used  to  coin  business  strikes,  so-called 
“Proofs”  must  be  authenticated  by  experts. 


1875-S  —  Like  many  Twenty  Cent  Pieces,  this  coin  shows 
weakness  of  strike  at  the  centers  and  at  the  upper  part  of 

the  wings. 


1875-CC  (133,290  Business  Strikes) 

Popular  as  the  only  collectible  Twenty  Cent  Piece  from  Carson  City;  the  second  most  ob¬ 
tainable  date  of  this  type  but  a  rarity  in  Choice  or  Gem  Mint  State.  This  is,  without  a  doubt, 
the  most  poorly  struck  of  all  Twenty  Cent  Pieces.  The  average  coin  is  very  flatly  struck  with 
the  centers  and  upper  wings  often  showing  particular  weakness.  A  few  mintmark  variations 
exist  but  are  trivial;  no  Proofs  are  known. 
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Twenty  Cent  Pieces 

continued 


18  76  (14,750  Business  Strikes  and  1,260  Proofs) 

A  legitimately  scarce  coin  though  not  as  much  so  as  its  low  mintage  would  suggest. 
Business  strikes  usually  grade  F-EF;  Mint  State  examples  are  at  least  twice  as  rare  as  Proofs. 
Two  different  reverses  have  been  seen;  neither  is  given  a  premium.  This  date  is  better  struck 
than.  say.  the  1875-CC  but  sharp  strikes  are  the  exception  rather  than  the  rule. 


1876  —  A  fully  prooflike  business  strike  which,  while 
similar  in  appearance  to  a  Proof  does  not  exhibit  fully 
rounded  rims  or  ultra-sharp  central  details. 

1876-CC  (10,000  Business  Strikes) 

Disregard  the  mintage  figure  of  this  date  as  virtually  every  coin  was  melted  soon  after 
coinage.  It  is  estimated  today  that  only  fourteen  pieces  exist  and  the  1876-CC  is  regarded  as 
one  of  the  rarest  and  most  desirable  of  all  U.S.  coins.  Two  specimens  were  auctioned  in 
1983;  one  realized  $52,500  and  the  other  sold  for  $66,000.  (In  1980,  a  piece  was  auctioned 
for  $85,000  and  reoffered,  subsequently,  for  over  $100,000.)  All  genuine  examples  show 
pronounced  doubling  on  LIBERTY;  counterfeits  exist  and  are  usually  produced  by  joining 
the  split  halves  of  1876  Philadelphia  and  1875  Carson  City  coins. 

1877  and  1878  (350  Proofs  and  760  Proofs) 

Both  years  are  Proof-only  issues.  The  1877  is,  as  one  would  expect,  the  rarer  of  the  two.  Of 
the  350  struck,  possibly  as  many  as  100  were  melted.  Most  of  the  survivors  are,  to  some 
degree,  impaired  and  Gems  are  very  rare.  The  1878  had  an  original  mintage  of  760  but  as 
many  as  300  of  these  were  melted.  The  coin  is  a  little  more  than  half  as  rare  as  the  1877 
although  their  current  values  are  fairly  close.  Again,  the  majority  of  survivors  are  in  some 
way  impaired  and  Gems  are  very  rare. 


1877  —  An  unusually  choice  example  of  this  scarce,  low 
mintage  date.  Unlike  most,  this  piece  is  entirely  original 
and  unimpaired.  Note  its  sharp  details. 


1878  —  Like  the  1877,  a  very  choice  example  of  this  Proof- 
only  issue.  Note  the  wire  rim  on  the  right  obverse,  a 
characteristic  found  on  many  1878  Proofs. 


A  note  on  grading  is  essential  before  we  close  out  our  discussion  on  this  series.  On  Seated 
Liberty  coinage,  a  full  LIBERTY  is  the  criteria  for  a  coin  to  grade  Fine- 12.  But  on  the  Twenty 
Cent  Piece,  a  Fine- 12  coin  need  only  show  three  or  four  letters.  The  value  of  Mint  State  ex¬ 
amples  hinges  quite  heavily  on  luster  and  eye-appeal;  strike  is  important  but  not  essential. 
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MARKET  INSIGHT 

by  Steve  Ivy  and  Jim  Halperin 


Having  just  returned  from  Cherry  Hill,  New  Jersey  we  must  say  the 
coin  market  is  very  healthy  indeed.  Quality  material  continues  to  be  very 
difficult  to  locate.  Those  who  have  nice  pieces  keep  their  prices  just  ahead  of 
current  wholesale  levels.  Their  reasoning,  of  course,  is  how  will  they  replace 
the  coins? 

Several  impressive  transactions  took  place.  A  1903-0  Prooflike  Dollar 
sold  between  dealers  for  $4,200!!!  The  coins  were  obviously  a  moose.  Two 
wonder  Hawaiian  Commems  were  reportedly  sold  in  the  $4,000  range.  Cer¬ 
tainly  a  hefty  price,  but  again,  the  quality  certainly  dictated  the  prices. 

U.S.  Gold  continues  to  be  in  great  demand  as  does  quality  Type,  but  the 
real  head  turners  recently  have  been  Silver  Dollars.  From  nice  original  rolls 
to  superb  singles  this  area  continues  to  dominate  the  numismatic  scene. 

We  have  noticed  a  large  number  of  dealers  have  been  edging  their 
prices  slightly  higher  over  the  past  few  weeks.  This,  together  with  the  light 
availability,  is  setting  the  stage  for  a  very  exciting  market  in  July. 

Much  of  the  quality  material  finding  its  way  to  the  ANA  this  year  will 
come  from  the  pre-ANA  auction  and  especially  the  quality  filled  Borton  Sale 
to  be  conducted  by  our  sister  firm  July  19-2 1  in  New  York  City.  The  next  few 
weeks  will  certainly  be  exciting! 


